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Al Energy Public Company Limited

AlE is truly committed to become a
leading manufacturer of Biodiesel,
Palm Olein (Edible Oil), and Refined
Glycerine from premium quality crude
palm oil to obtain the quality products
meeting the standards, by which the
interest of consumers has been focused
primarily. The production and distribution
of biodiesel is considered part pushing
the effective consumption of the
alternative energy, coupled with regard
to quality and service delivered to the
society, and to build a trust with
consumers, suppliers, employees and

shareholders, leading to the growth of

economic and social sustainability.
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Al ENERGY PUBLIC COMPANY LIMITED

Business Group

-

Biodiesel (B100), Edible Oil, and
Refined Glycerine Business

Al Energy Public Company Limited
Manufacturer and distributor of Biodiesel (B100),
Edible oil (Palm Olein), and Refined Glycerine which
are produced from crude palm oil, with a large
refining system and environmentally friendly
continuous production process. Also, the Company
offers by-products from B100 and Edible Oil’s
productions such as Palm Fatty Acid Distillate
(PFAD), Palm Stearin, and Crude Glycerine,

including other related products to Glycerine.
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Ports and Terminals Business

Al Ports and Terminals Company Limited
Storage tanks provider of petroleum, crude palm
oil, lubricant oil, and ports, furnished with heating
equipments for products to be stored. The ports
accommodate the vessels, available at the

Chumphon Province.
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Policy and
Business Overview

Al Energy Public Company Limited (the “Company” or “AlE”) was officially established on
October 4, 2006 with initial registered capital and paid-up capital of 1,308,072,982 Baht
divided into 5,232,291,928 ordinary shares at par value of 0.25 Baht. AIE produces and
sells Biodiesel: B100 and Palm Olein (Edible Qil) under brand “PAMOLA”, which are
produced from crude palm oil (CPO) with environmentally friendly continuous refining
and production system. AIE also sells raw materials and by-products of manufacturing
processes such as CPO, Refined Bleached Deodorized Palm Qil (RBD Palm Qil), Palm
Fatty Acid Distillate (PFAD), Refined Bleached Deodorized Palm Stearin (RBD Palm
Stearin) and Crude Glycerine including other products related to Glycerine such as
Refined Glycerine etc. Moreover, the company also generates revenue from ‘Refining
Service’ of CPO to those in Biodiesel business and Edible Oil business. CPO that used
in our production must be passed the choicest of premium quality and through the
chosen effective suppliers of CPO extracted from the best quality and fresh palms for

refined process to meet the standards required by the governmental agencies.

AIE aims to become a leading manufacturer of Biodiesel, Edible oil, and Refined Glycerine
produced from good quality CPO in order to obtain the quality products in accordance
with quality standards by focusing on the interests of consumers primarily. The production
and distribution of B100 is considered as part of the push for effective consumption of
alternative energy. Moreover, the company has also focused on building the organization
with corporate social responsibility and environmental responsibility by promoting the
creation and use of energy that contributes to the sustainability of natural resources,
coupled with regard to quality and service delivered to the society. This is to build a trust
with consumers, suppliers, employees and shareholders, leading to the growth of

economic and social sustainability.
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Al ENERGY PUBLIC COMPANY LIMITED

Group of Company Structure

Al Energy Public

Company Limited

(AIE)

Al Logistics Al Ports and
Company Limited Terminals Company
(AIL) Limited (AIPT)
99 999, Subsidiaries 99 999

Al Logistics Company Limited (AIL)

was founded on February 2003 with registered
capital totaling THB 209 million by AIE with stake-
holder of 99.99 percent shares. AlL is operating
the sea freight services. Presently, AlL already
sold its last vessel “Thareratana 3” to non-related
party and permanently ceased its operation,
where it will be liquidated and closed the business
within 2021.

Al Ports and Terminals Company Limited (AIPT)
was established in April 2007 with a total registered
capital of THB 460 million, which the AIE holds
99.99 percent shares, operating as ports and ter-
minals services. AIPT is a subsidiary of AIE, which

the AIPT has deep-water ports and oil oil terminals
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located Chumphon Province, which includes
storage tanks service of fuel, lubricant oil, CPO,
and RBD palm oil, which the capacity of storage
of ten tanks with total capacity of 20,000 tons,
or approximate 22,124,000 liters. At Chumphon,
it is regarded as the port and terminal with the
most geographic advantageous, that is to say; it
is the final port with location that is conducive to
fuel transportation both by land and by sea,
which the vessels are able to berth at the jetty of
the AIPT that can accommodate two vessels at
once. Such jetty is located about 1 KM away
from the shore. With a relatively short distance
from the shore, it thereby shortens the time of
discharge and entering and exit. Currently, AIPT

is temporarily ceased its operation.
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Message from

Chairman

2020, the year of success of the Company.
n AIE has realized net profit (Consolidated) of

488,517,125 Baht and total revenue of 5,519,031,504
Baht which higher than previous year due to the lift up
biodiesel blends mandate from B7 to B10 and officially
enforced nationwide. As a result, the demand for
biodiesel in term of quantity has increased significantly.
Whilst, the Company is able to start producing and
selling Refined Glycerine which significantly reduced
in AIE’s overall production costs and continuously

improve AIE’s profitability in 2020.

On behalf of the Board of Director of AIE and its

subsidiaries, we continue to focus on the importance

of conducting business with transparency and fairness,

continuous development of organizational potential,
adaptive business strategy to be in line with the current
situation both in risk management and corporate
governance to conduct business with ethics and anti-
corruption policy in accordance with the guidelines of
the Collective Action Coalition or CAC, who already
certified AIE as a member. We also emphasis on
personnel development in all levels, develop information
technology systems for the continuous improvement
of product and service standards for better efficiency.
In order to meet customers satisfaction and taking
into account to all stakeholders, as well as participation
in local community, society and environment with

sustainable goal.

inally, I would like to extend my deep gratitude
to our shareholders, business partners,

financial institutions, and government agencies in
supporting our objectives, principles and values of
operating with integrity and responsibility in the best
interests of our stakeholders. Thanks to all directors,
managements, and employees for their dedication and
commitment to their duties with honesty and sacrifice,
to propel the organization grows continuously and
overcome obstacles and challenges. | confidence that
AIE may continue to receive the confidence and sup-
port from all stakeholders as always. | believe that all
directors will perform their duties with full responsibility

for AIE able to gain stability and opportunities in the

-~

Mr. Narong Thareratanavibool

following year.

Chairman
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Business Profile

Significant Event Year 2006

- Registered on 4 October 2006 with registered capital at 300,000,000 Baht consisted of 30,000,000 common

stocks at the par value of 10 Baht per share and paid capital of 300,000,000 Baht. Al had its shares for 75 per-
cent of the Company’s registered capital.

- The Company purchased assets from one manufacturer and distributor of Olein palm oil to perform
manufacturing and distributing business of Biodiesel to oil traders of Article 7 of Fuel Trade Act B.E.
2543, as well as manufacture and distribute palm oil under the brand “PAMOLA” with production capacity

of 300 tons of crude palm oil per day.

0000000 000000000000 0000000000000000000000000000000000000000000000000000000000000000000 00

Year 2007

- The Company had shareholders’ structure that Al purchased shares from one former shareholder. Therefore,

Al’s shares increased from 75 percent to 81 percent of registered capital at that time.
- The Company was granted as oil traders of Article 10 of Fuel Trade Act B.E. 2543 from Ministry of Energy on
2 April 2007.
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Year 2008

- The Company was authorized by the Central Islamic Council of Thailand to use HALAL certificate for processed
Olein palm oil under PAMOLA brand, Palm Stearin, RBD Palm Oil, RBD Palm kernel oil, Palm Olein, palm kernel

fatty acid, palm fatty acid, and crude glycerin.
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Year 2009

- The Company had shareholders’ structure that Al purchased shares from one former shareholder. Therefore,

Al’s shares increased from 81 percent to 82 percent of registered capital at that time.
- AIE received quality management certification based on ISO 9001:2008 for processed palm oil product and

processed Olein palm oil, as well as Biodiesel manufacturing from ISO certification organization.
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- The Company received certification for Hazard Analysis and Critical Control Points (HACCP) for processed
palm oil product and processed Olein palm oil from ISO certification organization.

- The Company received the certification of Good Manufacturing Practice (GMP) for processed palm oil product
and processed Olein palm oil from ISO certification organization.

- The Company received kosher certification for Jewish food standard for refined palm without fat, processed
Olein palm oil, refined palm fat, fat acid from palm kernels, palm fat acid, and glycerin from Thai Kashrut
Services Co., Ltd. which provides Jewish food qualification inspection.
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Year 2010

- The Company restructured shareholders’ structure by having Al bought shares from 2 former shareholders.

Therefore, Al’s shares increased from 82.00 percent to 92.00 percent of authorized capital at that time.

- The general meeting of shareholders on 4 August 2010 had special resolution to add registered capital from
300,000,000 Baht to 370,000,000 Baht by issuing 7,000,000 capital-raising common stocks for sales to
existing shareholders by proportion at par value of 10 Baht per share to support the investment in crude palm
oil refinery tower (Refinery 2) construction which would have production capacity of 800 tons of crude palm
oil per day. In that case, the Company could enhance its production capacity from 300 tons of crude palm oil
per day to 1,100 tons of crude palm oil per day. After issuing such capital-raising common stocks, Al shares
increased from 92.00 percent to 93.14 percent of registered capital at that time.

- The Company received Investment Promotion Card from Thailand Board of Investment (BOI) for Biodiesel
production for business related to energy saving and renewable energy typed 1.18, alcohol manufacturing
business or fuel from agricultural produce including trashes and wastes manufacturing business for the

Refinery 2. In this connection, the Company received key titles and benefits as follows: -

1) Received income tax exemption for gross profit from the promoted business for 8 years
staring from the date first receiving revenue from business performance.

2) Received exemption for including dividend from promoted business receiving income tax
exemption in 1) to be calculated for income tax for an entire period of promotion receipt.

3) Received income tax deduction for gross profit received from investment at 50 percent rate
starting from the date relieving from 1) exemption for the period of 5 years.

4) Received authorization to less transportation, power supply, and water supply expenses for 2
times of such expenses for the period of 10 years starting from date first receiving revenue
from business performance.

5) Received authorization to take annual loss incurred during the tax exemption period in 1) to be
deducted from incurred gross profit starting from the date relieving from 1) exemption for the

period of 5 years which may choose to deduct from gross profit of any or several years.

In this connection, currently the Company had not yet exercised any benefits from such Investment

Promotion Card at all.
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Year 2011

- The Company developed production capacity of the Refinery 1 to 350 tons of crude palm oil per day so that

AIE had total production capacity of 1,150 tons of crude palm oil per day.
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Year 2012

- The Company restructured shareholders’ structure by having Al bought shares from 2 former shareholders.

Therefore, Al’s shares increased from 93.14 percent to 98.00 percent of authorized capital at that time.
- The company has finished the construction of Refinery 2 which increases the production capacity to 1,150 tons

of crude palm oil per day.
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Year 2013

- The Refinery 2 started to produce and gain commercial revenue since February 2013

- The general meeting of shareholders on 9 April 2013 had the important resolutions as follows

1) Approved to add registered capital from 370,000,000 Baht to 960,000,000 Baht by issuing 59,000,000
capital-raising common stocks for sales to existing shareholders by proportion at par value of 10 Baht
per share to pay for debts from relevant companies and to buy common stocks from Al Ports and
Terminals Co., Ltd. (AIPT) and Al Logistics Co., Ltd. (AIL) to prepare the company based on spin-off
plan. After issuing such capital-raising common stocks, Al shares increased to 98.79 percent of
registered capital at that time.

2) Approved to buy common stocks of AIPT and AlL to prepare the company based on spin-off plan.

- The extraordinary meeting of shareholders on 2 May 2013 had resolutions as follows: -

1) Approved the Company’s transformation into Public Company Limited and prepared to be listed on
Amai. The Company’s title was changed to “Al Energy Public Company Limited”

2) Approved the change of stocks’ par value from 10 Baht per share to 1 Baht per share resulting in the
change of the Company’s common stocks number to 960,000,000 shares.

3) Approved the increase of registered capital from 960,000,000 Baht to 1,130,000,000 Baht by issuing
170,000,000 common stocks at 1 Baht of par value per share. Therefore, the Company increased its
registered capital to 1,130,000,000 shares at 1 Baht of par value per share.

4) Approved the allocation of 170,000,000 common stocks for capital-raising to be included to 275,000,000
existing common stocks held by Al. Therefore, the total number of common stocks for sales was
445,000,000 shares which would be sold to the public and existing shareholders of Al.

- The company launched initial public offering (IPO) of 170,000,000 common stocks on 23-24 December 2013
resulting the company’s registered capital has increased from 960,000,000 Baht to 1,130,000,000 Baht.
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- The Company received Investment Promotion Card from Thailand Board of Investment (BOI) for Biodiesel
production for business related to energy saving and renewable energy typed 1.18, alcohol manufacturing
business or fuel from agricultural produce including trashes and wastes manufacturing business for the

production of PFAD Esterification. In this connection, the Company received key titles and benefits as follows: -

1) Received income tax exemption for gross profit from the promoted business for 8 years
staring from the date first receiving revenue from business performance.

2) Received exemption for including dividend from promoted business receiving income tax
exemption in 1) to be calculated for income tax for an entire period of promotion receipt.

3) Received income tax deduction for gross profit received from investment at 50 percent rate
starting from the date relieving from 1) exemption for the period of 5 years.

4) Received authorization to less transportation, power supply, and water supply expenses for 2
times of such expenses for the period of 10 years starting from date first receiving revenue from
business performance.

5) Received authorization to take annual loss incurred during the tax exemption period in 1) to be
deducted from incurred gross profit starting from the date relieving from 1) exemption for the

period of 5 years which may choose to deduct from gross profit of any or several years.

However, the company have not used the benefits of BOI yet.

- The company received certification of Roundtable on Sustainable Palm Qil (RSPO)
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Year 2014

- The company build PFAD Esterification plant with the production capacity of 72 tons per day, which is the
process of transformation of Palm Fatty Acid Distillate (PFAD) into alternated raw material of Biodiesel production

other than using RBD Palm Qil and Palm Stearin.
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Year 2015

- The Annual General Meeting of shareholders on 21 April 2015 had resolutions as follows: -

1) Approved the issuance and allocation of stock warrant for rights to purchase ordinary shares of
(AIE-W1) for the existing shareholders. 5 existing shares:1 warrant.
For expanding production capacity
For investing in machine to increase production yield
For working capital
2) Approved the change of stocks’ par value from 1 Baht per share to 0.25 Baht per share.
3) Approved the increase of registered capital from 1,130,000,000 Baht to 1,356,000,000 Baht by issuing
904,000,000 ordinary shares at 0.25 Baht of par value per share for allocate to support AIE-W1.
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Year 2016

- The Board of Director Meeting No. 4/2016 on 18 October 2016 has resolution to dispose the assets of its
subsidiaries with total value of 413,112,000 Baht as follow;
1. Approved Al Ports and Terminal Co., Ltd. (“AIPT”), subsidiary which AIE holds 99.99% of the registered

Aordinary shares, to dispose some of its asset; land, Port, tanks farm (5 tanks with total storage capacity
of 10,000,000 liters), ice factory, machineries, equipment and building located on land deeds No. 108147
and 13397 with total area of 7 Rai 49.1 Wah in Tha Jeen district in Samut Sakhon province. Total value of
sale is 390,000,000 Baht and will transfer entitlement to the Buyer only after the installed payment has
been done within June 2017

2. Approved Al Logistic Co., Ltd. (“AlL”"), subsidiary which AIE holds 99.99% of the registered ordinary
shares, to dispose some of its asset; Thareratana 1; Vessel size (Tanker) 1,500 Tons Gross with value
of sale of 23,112,000 Baht. and will transfer entitlement to the Buyer only after the installed payment
has been done within October 2018
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Year 2017

- The Company has started the construction of Refined Glycerine Plant (Refined Glycerin 99.7%, USP and Pharma

Grade) with the capacity of 100 tons refined glycerine per day and commercial run in 4th quarter of 2019. The
Refined Glycerine Plant project gives a value added to the Company’s owns produced by-product; Crude
Glycerine that obtained from the existing Biodiesel’s production. The potential customer bases are in phar-
maceutical and food industries. Moreover, this plant can also separate the fatty acids from crude glycerin that
to be used as a raw material for the production of Biodiesel.

- The Company has increased its Biodiesel production capacity from 500 tons of Biodiesel per day to 600 tons
of Biodiesel per day

- The Company received Investment Promotion Card from Thailand Board of Investment (BOI) for Refined
Glycerine production for business typed 6.1 chemical for industrial used manufacturing business. For Refined

Glycerine Plant, the Company received key titles and benefits as follows: -

1) Received income tax exemption for gross profit from the promoted business not over 100%
Rof the investment, excluding cost of land and working capital for 3 years staring from the
date first receiving revenue from business performance.

2) Gross profit includes revenue from by-products.

3) Received exemption for including dividend from promoted business receiving income tax
exemption in 1) to be calculated for income tax for an entire period of promotion receipt.

4) Received authorization to take annual loss incurred during the tax exemption period in 1) to be
deducted from incurred gross profit starting from the date relieving from 1) exemption for the

period of 5 years which may choose to deduct from gross profit of any or several years.
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- The Company received Investment Promotion Card from Thailand Board of Investment (BOI) for Biodiesel
production for business related to renewable energy typed 1.16.1, fuel from agricultural produce for the

expansion of Biodiesel production, the Company received key titles and benefits as follows: -

1) Received income tax exemption for gross profit from the promoted business not over 100% of
the investment, excluding cost of land and working capital for 8 years staring from the date
first receiving revenue from business performance.

2) Gross profit includes revenue from by-products.

3) Received exemption for including dividend from promoted business receiving income tax
exemption in 1) to be calculated for income tax for an entire period of promotion receipt.

4) Received authorization to take annual loss incurred during the tax exemption period in 1) to be
deducted from incurred gross profit starting from the date relieving from 1) exemption for the

period of 5 years which may choose to deduct from gross profit of any or several years.

- InJune 2017, Al Ports and Terminals Company Limited (“AIPT”) is a subsidiary of the Company, which holds
99.99 percent shares of AIPT’s total registered and paid-up capital. AIPT has been received full payment of
THB 390 million from the disposal of its assets at Tha Chalom in Samut Sakhon, which are port, lands, tanks
farm (5 tanks with total storage capacity of 11,062,000 litres), ice factory, machineries, equipment and building

and has been transferred the entitlement to the Buyer.
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Year 2018

- The Company has processed towards the changing of paid-up capital on 6 June 2018 to 1,308,072,982 Baht

at 0.25 Baht per share or equal to 5,232,291,928 ordinary shares, which increased from the exercised of
AIE-W1 by 178,072,982 Baht or equal to 712,291,928 ordinary shares (or 78.79% of the issued warrant of
904,000,000 shares)

- In October 2018, Al Logistics Company Limited (“AlL”) is a subsidiary of the Company, which holds 99.99
percent shares of AlL’s total registered and paid-up capital. AIL has been received full payment of THB 23.11
million from the disposal of Thareratana 1; Vessel size (Tanker) 1,500 Tons Gross and has been transferred the
entitlement to the Buyer.

- AIE received quality management certification based on ISO 9001:2015 for the manufacturing of Biodiesel

and Palm Olein from ISO certification organization.
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Year 2019

- The Company decreased the registered capital equal to the unexercised AIE-W1 by 191,708,072 shares.

Therefore, the Company has registered and paid-up capital equal to 1,308,072,982 Baht at par value of 0.25 Baht
or 5,232,291,928 shares.
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The Company received quality management certification based on ISO 9001:2015 for the processed Refined

Glycerine.

The Company received certification for Hazard Analysis and Critical Control Points (HACCP) for processed

Refined Glycerine.

The Company received the certification of Good Manufacturing Practice (GMP) for processed Refined Glycerine.

The Company received kosher certification for Jewish food standard for Refined Glycerine from Thai Kashrut

Services Co., Ltd. which provides Jewish food qualification inspection.

The Company was authorized by the Central Islamic Council of Thailand to use HALAL certificate for processed

Refined Glycerine.

Year 2020

- In May 2020, Al Logistics Company Limited (“AlL”) is a subsidiary of the Company, which holds 99.99 percent

shares of AlL’s total registered and paid-up capital. AlL sold its last asset; Thareratana 3; Vessel size (Tanker)
2,500 Tons Gross with value of sale of 20,000,000 Baht to the non-related party. Currently, AlL permanently
ceased its operation and in between liquidated and closed the business.

- The Company was granted as oil traders of Article 7 of Fuel Trade Act B.E. 2543 from Ministry of Energy on
9 September 2020.
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Al ENERGY PUBLIC COMPANY LIMITED

Revenue Structure of the Company and its Subsidiaries

Consolidated

Consolidated

Consolidated

Financial Financial Financial
Statement Statement Statement
IR GRS 2020 2019 2018
Million Million Million
Baht * Baht % Baht %
1. Selling revenue 5,504.30 99.73 | 1,957.17 98.00 | 1,459.23 92.89
1.1 Palm oil business revenue 5,363.58 9718 | 1,956.11 97.94 | 1,459.23 92.89
1.1.1 Biodiesel 4,976.93 90.18 | 1,650.99 82.67 | 1,295.07 82.44
1.1.2 Palm Olein 272.87 4.94 214.33 10.73 86.63 5.51
1.1.3 Raw materials & by-product1 113.78 2.06 90.80 4.55 77.53 4.94
1.2 Revenues from Refined Glycerine 140.72 2.55 1.06 0.05 - -
2. Refining service revenue - - 7.01 0.35 49.46 3.15
3. Sea freight revenue 2 9.78 0.18 16.49 0.83 54.11 3.44
Revenues 5,514.08 99.91 | 1,980.67 99.17 | 1,562.80 99.48
4. Other revenues ° 4.95 0.09 16.52 0.83 8.12 0.52
Total revenues 5,519.03| 100.00| 1,997.19| 100.00| 1,570.92| 100.00

Notes :

! Revenue from raw materials and by-products mean revenues gained from the sales of crude palm oil, palm fatty

acid, refined palm stearin and crude glycerine will be supplied to the manufacturer in other industries.

/2 Revenues from sea freight mean revenues on behalf of AIL which is a subsidiary of the Company.

/3 Other revenues mean other revenues from the Company and subsidiaries such as revenues from selling

scarps, interest income and compensation from insurance for THB 13.33 million in 2019.
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Business Performance for Each Production Line

The Company and its subsidiaries had revenues from key products and services, including (1) selling
revenues consisted of revenues from palm oil business and from refined glycerine (2) refining service revenues,
(3) sea freight revenue, and (4) other revenue, which could be characterized by performance of each type of

business of sales and services as follows:-

1. Company’s Products
1.1) Selling Revenues- Palm Oil Business
The Company had products and services which were produced and distributed in palm oil in

dustry as follows;

1.1.1 Biodiesel: B100

Biodiesel is a fuel produced from alternative Biodiesel’s customer are oil traders under Section
energy resources such as vegetable oil, palm oil, 7 of the Fuel Trade Act B.E. 2543. Biodiesel will be
coconut, sesame, sunflower seeds, soybeans, as called based on the types of alcohol used in the
well as animal fat. Biodiesel can be used as substi- reaction and will have similar properties to petroleum
tutes for diesel petroleum by blending in different diesel made from petroleum as much as possible.
proportion without any impact on the engine system, The company produces Biodiesel typed methyl ester
as well as no impact on the environment, because in which the raw materials were vegetable oil from
biodiesel can be decomposed by biological processes. oilseeds which is crude palm oil from good quality
It also produces less emission and air pollution than palm oil.

diesel fuel produced from petroleum.

Biodiesel produced and distributed by the 1.1.2 Palm Olein
Company has characteristics and quality in accordance Palm Olein is obtained from refining crude
with the Fuel Trade Act B.E. 2543 and qualified as palm oil by extracting oil from good quality palm
required by the Department of Energy Business, which is used as raw materials in the production.
Ministry of Energy concerning the nature and quality The crude palm oil (“CPQO?”) is refined to extract fat
of biodiesel type of fatty acid methyl esters B.E. to be refined palm oil. Then, such oil will be pre-
2562 (Enforced from 1 December 2019). Produced ceded to the compression process to separate and
Biodiesel will be used as an ingredient of High- crystallize in order to get Palm Olein for consumption.
Speed Diesel (HSD) to reduce oil imports and The customers who use Palm Olein could be divided
increase the use of alternative energy. Currently, into (1) large food manufacturing industry, including
the oil trader under Section 7 uses Biodiesel as the cooked foods manufacturers which mostly orders
component of Diesel fuel in the proportion of 90-93 by tank truck, (2) packaged customers, including
percent diesel fuel and 7-10 percent biodiesel, chained restaurant that ordered in various pack-
called “Diesel B7-B10”. aging’s such as tins and bags under the brand

The Company produces biodiesel for sale as “PAMOLA”, which was established in the Palm
Made-to-Order whereas all buyers purchased Bio- Olein (Edible Oil) market more than 30 years.

diesel from the Company were domestic buyers. The
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1.1.3 Raw Materials and By-products

The company sells raw materials, including crude palm oil and Refined Bleached Deodorized Palm Oil
(RBD Palm Qil) which are an initial raw material for manufacturing of Biodiesel and Edible Oil. The Company sold
such raw materials to both domestic and overseas customer. In addition, the Company had revenues from selling
of by-products received from manufacturing process including Palm Fatty Acid Distillate (PFAD), Refined Bleached
Deodorized Palm Stearin (RBD Palm Stearin) and crude glycerin. Such by-products will be supplied to the manu-
facturers in other industries to both domestic and overseas, such as food medicine cosmetics and soap etc., for

what were left from reused as raw materials in the Company’s Biodiesel and Refined Glycerine productions.

nsaluuuthaU Touunéuusans namosu
Palm Fatty Acid Distillate: PFAD Refined Bleached Deodorized Palm Crude Glycerine
Stearin: RBD Stearin

1.2) Revenues from Refined Glycerine
Refined Glycerine is derived from Crude Glycerine processed through the distillation into refined
glycerine. Refined Glycerine is a clear liquid, colorless, odorless, has a sweet taste, can dissolve well in alcohol
and water, and has a wide range of chemical properties, so it can be used as a substance in other downstream

industries which is commonly used in food, medicine, cosmetics, soap etc.

1.3) Revenues from Refining Services

The Company had revenues from refining service contracts from providing service on refining
crude palm oil (CPO) to gain Refined Bleached Deodorized Palm Qil (RBD Palm Qil) in which the customer will
supply CPO, as well as taking liabilities in transporting such raw materials to the factory and picking up products
on its own. AIE will take responsibilities in bringing such raw materials into refining process with effective
refinery process to get products with quality as determined by the customer. There are 2 group of customers;
Biodiesel and Edible Oil. For Biodiesel, the customer is a member of a group of traders in section 7 and 10 of
the Fuel Trade Act B.E. 2543 in which currently provider refining services of RBD Palm Qil to such customers
for over seven consecutive years. For Edible Qil, the customer is in Edible Qil trading business, where the
Company providing refining services of RBD Palm Oil and Palm Olein and also charge extra if requested the
product in various packages. As providing refining services for CPO is deemed as stable source of revenue
for the Company and could help the Company to maintain good relationship with customers to create business

opportunity into the future.
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2. Product of Subsidiaries Ph
2.1) Revenue from Sea freight service Otos Of Port and Storage

Revenue from sea freight service is rev- . . i
enue on behalf of Al Logistics Co., Lid. () tanks in Amphur Muang District,

which operating vessel freight services with 1

high-quality vessels, namely “Thareratana 3” c h u m p h 0 n PrOVi n ce

until May 2020. AIL sold its last vessel; Thare-
ratana 3 to non-related party, then permanently

ceased its operation. AlL is currently liquidating
and closing the business, which expected to
complete within 2021.

2.2) Revenues from Ports and
Storages Service

Revenue from port and storage services
is revenue arising on behalf of Al Ports and
Terminals Co., Ltd. (AIPT) which operates port
services and storage tanks. AIPT is a subsidiary i
of the Company and have 1 port and storage |
tanks located in Amphur Muang district of
Chumphon province. AIPT has storage tanks
providing storage services for fuel, lubricant oil,
crude palm oil, and refined palm oil with total
storage capacity 20,000 tons, or approximately
22,124,000 Liters. Currently, AIPT is temporarily

ceased its operation.
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Risk factors

1. Risks in the Company’s Business

1.1 Business Competition

The Company operates business in producing
and distributing Biodiesel (B100), Edible Qil, Refined
Glycerine, raw material and by-products from the
production processes, and refining service. If we
consider the business growth of each product, B100
is known to be a product which grows and competi-
tive in the market compared to other products sold.
As the Ministry of Energy together with the Ministry of
Agriculture and Cooperatives and Ministry of Finance
have set up an action plan to develop and promote
B100. This is considered one of the ways to support
B100 producers by increase such B100 blend man-
date in Diesel of B10 which is used nationwide (bio-
diesel rule B10 refers to diesel fuel which has 10%
mixture of biodiesel and diesel fuel mixture of 90%),
which the government has agreed to such strategy to

develop and promote B100 used from palm oil.

The company has begun to prepare for
tougher competition by giving importance to the
development of efficiency in the production process
continuously to bring about higher quality and the
highest production efficiency. This will allow the
company to control cost and expenses in production
more efficiently. It will also allow us to maintain
quality of the biodiesel according to standard. The
Company has gained an economy of scale from
Crude Palm Qil Refinery of 1,150 tons per day and
continuously expand investment to further improve
efficiency and reduce cost by using PFAD which is
a by-product as a raw material to produce B100, so

called Esterification 80% Plant with production
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capacity of 72 tons of PFAD per day, also expanded
its B100 production capacity to 600 tons per day to
benefit from economies of scale in biodiesel produc-
tion. Besides, the Company has invested to construct
the Refined Glycerine 99.70% Plant, which has a
production capacity of 100 tons of refined glycerin
per day, add the value added to the Company’s ex-
isting by-product; crude glycerine. Refined Glycerine
is derived from Crude Glycerine processed through
the distillation into refined glycerine. Refined Glycer-
ine is a clear liquid, colorless, odorless, has a sweet
taste, can dissolve well in alcohol and water, and has
a wide range of chemical properties, so it can be
used as a substance in other downstream industries
which is commonly used in food, medicine, and
cosmetics (Pharmaceutical Grade). Refined Glycerine
helps the Company expanding customer base in
other industries, where has less government policy’s
intervention. It is the Company’s strategic to expand
products into other industries with new base of cus-

tomers and has high demand in overseas markets.

1.2 Customer Concentration Risk

The Company sells B100 up to 90.18% of
total Sales in 2020. In the distribution, Biodiesel was
distributed to customers who are compiled to section
7 of the Fuel Trade Act B.E. 2543 which was sold in
a made to order manner through inviting suppliers
for bidding. The selling process after winning the
bidding will be a 3-36 months’ contract depending
on customer’s the term and agreement and policy.
Most customers will determine the product pickup

or amount of goods clearly in the contract.
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However, the order quantity may adjust
according to the customer’s demand and the
blending B100 mandate ratio in diesel during each
period. The Company is sure that there is very small
chance for us to lose our customers since the gov-
ernment’s policy to induce higher usage of B100 and
recently increased B100 blend mandate to B10 as
diesel’s standard nationwide in accordance to the
Department of Energy Business, Ministry of Energy
concerning the nature and quality of biodiesel type of
fatty acid methyl esters B.E. 2562 (Enforced from 1
December 2019).

1.3 Risk from the government
policy amendment

Palm oil is considered an important economic
crop since it helps with stability in terms of food and
energy of the country. Crude palm oil which is
extracted from the factory of Thailand will be distrib-
uted for various business sectors such as energy, in-
dustry, and other non- food sectors such as soap
and cosmetics. Palm oil production in the country
has enough capacity for domestic and some export,
which palm oil and crude palm oil that are extracted
from palm oil, including products which use crude
palm oil as raw material in the production process
were controlled by the government through various
ministries, directly and indirectly such as the Ministry
of Agriculture and Cooperative, Ministry of Energy,
and Ministry of Commerce since crude palm oil that
has been extracted from palm oil is considered a raw
material in various industries. The crude palm oil’s
market price in Thailand is corelated to Malaysian
crude palm oil’s market price, the largest crude palm
oil in the world, in the past Thais’ palm oil industry has
faced various factors that caused price to fluctuate.
The huge fluctuation in the weather condition which
caused the Southern area to face a huge drought and

natural disasters, these events caused a shortage of
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palm oil in the market since palm oil and palm fruits
has decreased largely, this led to a huge shock in

palm oil price and producer’s cost to increase.

For the price and quantity fluctuation of
crude palm oil, the government had issued a polity
to control such problem from both the fluctuating
price and quantity. The government has used its
policy to reduce the portion of B100 blend in Diesel
such as lowered B7 to B5 when crude palm oil stock
low. And increased the ratio of biodiesel in diesel
fuel when stocking crude palm oil high. This is to
control the amount of crude palm oil used and focuses
on the need of the general consumer. Also, price of
palm fruit and crude palm oil has been controlled in
case of fluctuation and use the policy to buy crude
palm oil from the market in case of crude palm oil
over supply and the policy to import crude palm oil
from overseas. In the case that domestic crude
palm oil is at a shortage (at the moment Thailand
has a policy to control imported palm oil even
though the import tax rate is at 0% since 2010
whereby allowing palm oil to be an authorized
imported product. Public Warehouse Organization,
Ministry of Commerce is the only entity allowed to
import such product so that there will be no effect

on the domestic palm oil industry).

The Department of Internal Trade of Thai-
land, Ministry of Commerce had ordered that veg-
etable oil, fuel oil, and palm oil are controlled
products according to the Act on Prices of Goods
and Services of B.E. 2542 where vegetable oil and
fuel oil are considered sensitive list products. The
Department of Internal Trade will monitor the price
and condition daily. Therefore, from what has
been mentioned above, the company therefore
faces risk from policy shift which could affect the

compan